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BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: BUCHANAN PRODUCTION COMPANY

RELIEF SOUGHT: POOLING OF INTERESTS IN
DRILLING UNIT NO. F-26 LOCATED
IN THE OAKWOOD COALBED METHANE GAS
FIELD I PURSUANT TO'A. CODE
55 45.1-361.21 AND 45.1-361.22,
FOR THE PRODUCTION OF OCCLUDED
NATURAL GAS PRODUCED FROM COALBEDS
AND ROCK STRATA ASSOCIATED
THEREWITH (herein collectively
referred to as "Coalbed Methane
Gas" or "Gas")

LEGAL DESCRIPTION:

DRILLING UNIT NUMBER P-26
(hereafter "Subject Drilling Unit" )
IN THE OAKWOOD COALBED METHANE GAS FIELD I
GARDEN MAGISTERIAL DISTRICT,
PATTERS/N QUADANGL E
BUCKQQW COUNTY, VIRGINIA
(the "Subject Lands" are more
particularly described on Exhibit
"A", attached hereto and made a
part hereof)

) VIRGINIA GAS
) AND OIL BOARD
)
) DOCKET NO.
) 01-1016-0950
)
)
)

)
)

)

)
)
)
)
)
)
)
)
)
)
)
)
)

)
)

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearino Date and Place: This matter came on for final hearing
before the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on
October 16, 2001, Southwest Virginia Higher Education Center, Campus of
Virginia Highlands Community College, Abingdon, Virginia.

2. ADDearances: Mark Swartz, Esquire, of Swartz & Stump, L.C.,
appeared for the Applicant and the Unit Operator. Sandra Riggs, Assistant
Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 55 45.1-361.1 et
~se ., the Boaxtd finds that it has jurisdiction over the subject matter. Based
upon the evidence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a search of the
reasonably available sources to determine the identity and whereabouts of gas
and oil owners, coal owners, mineral owners and/or potential owners, i.e.,
persons identified by Applicant as having ("Owner" ) or claiming ("Claimant" )
the rights to Coalbed Methane Gas in all coal seams below the Tiller Seam,
including the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Horsepen, Middle Horsepen, War Creek, Lower Horsepen, Pocahontas No. 9,
Pocahontas No. 8, Pocahontas No. 7, Pocahontas No. 6, Pocahontas No. 5,
Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. 2 and various unnamed coal
seams, coalbeds and rock strata associated therewith (hereafter "Subject
Pormation") in Subject Drilling Unit underlying and comprised of Subject
Lands; (2) represented it has given notice to those parties (hereafter
sometimes "person(s)" whether referring to individuals, corporations,
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partnership», associations, companies, businesses, trusts, joint ventures or
other legal entities) entitled by Va. Code 55 45.1-361.19 and 45.1-361.22, to
notice of the Application filed herein; and (3) that the persons set forth in
Exhibit B-3 hereto are persons identified by Applicant through its due
diligence who may be Owners or Claimants of Coalbed Nethane Gas interests in
Subject Formation, in Subject Drilling Unit underlying and comprised of
Subject Lands, who have not heretofore agreed to lease or sell to the
Applicant and/or voluntarily pool their Gas interests. Conflicting Gas
Owners/Claimants in Subject Drilling Unit are listed on Exhibit E. Further,
the Board has caused notice of this hearing to be published as required by Va.
Code Ann. 5 45.1-361.19.B.Whereupon, the Board hereby finds that the notices
given herein satisfy all statutory requirements, Board rule requirements and
the minimum standards of state due process.

4. Amendments: None.

5. Dismissals: None.

6. Relief Requested: Applicant requests (1) that pursuant to Va. Code
5 45.1-361.22, including the applicable portions of Va. Code 5 45.1-361.21,
the Board pool all the rights, interests and estates in and to the Gas in
Subject Drilling Unit, including the pooling of the interests of the
Applicant, the Unit Operator, and of the known and unknown persons named in
Exhibit B-3 hereto and that of their known and unknown heirs, executors,
administrator», devise»a, trustees, assigns and successors, both immediate and
remote, for the drilling and operation, including production, of Coalbed
Nethane Gas, produced from or allocated to the Subject Drilling Unit
established fcr the Subject Formation underlying and comprised of the Subject
Lands, (hereafter sometimes collectively identified and referred to as "well
development and/or operation in the Subject Drilling Unit" ), and (2) that the
Board designate Consol Energy Inc. as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this cause be
and hereby 1» granted: (1) Pursuant to Va. Code 5 45.1-361.21.C.3, Consol
Energy Inc. (herein "Operator" or "Unit Operator" ) is designated as the Unit
Operator authorised to drill and operate Coalbed Nethane Gas well(s) in the
Subject Drill).ng Unit at the location depicted on the plat attached hereto as
Exhibit A, subject to the permit provisions contained in Va. Code 5 45.1-
361.27 et ~se .; to the Oakwood Coalbed Nethane Gas Field 1 Order OGCB 3-90,
dated Nay 18, 1990, as amended; to 5 4 VAC 25-150 et ~se ., Gas and Oil
Regulations; and to 5$ 4 VAC 25-160 et ~se ., Virginia Gas and Oil Board
Regulations, all as amended from time to time, and (2) all the interests and
estates in and to the Gas in Subject Drilling Unit, including that of the
Applicant, the Unit Operator, and of the known and unknown persons listed on
Exhibit B-3, attached hereto and made a part hereof, and their known and
unknown heirs, executors, administrators, devisees, trustees, assigns and
successors, beth immediate and remote, be and hereby are pooled in the Subject
Formation in the Subject Drilling Unit underlying and comprised of the Subject
Lands.
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Subject

Formation Unit Size
Permitted

Well Location(s)
Field and

Well Classification
Order.
Number

Approxima-
tely 80-
acre
drilling
unit

All coal-
beds and
coal seams
below the
Tiller
Seam, in-
cluding,
but not
limited to
Upper Sea-
board, Greasy
Creek, Middle
Seaboard, Lower
Seaboard, Upper
Horsepen, Middle
Horsepen, War
Creek, Lower
Horsepen, Pocahon-
tas Nos. 9, 8, 7,
6, 5, 4, 3, 2 and
various unnamed
seams and associated
rock strata

Well CBM-F26
(herein "Well" )
proposed to be
located in Unit
F-26 at the
location de-
picted on the
plat attached
hereto as Ex-
hibit A to be
drilled to an
approximate
depth of
2,320.00 feet.

Oakwood Coalbed
Gas Pield I
for Coalbed Methane
Gas Produced in
advance of mining
including Gas
from an Addition-
al Wells Authorized
Pursuant to Va.
Code 5 45.1-361.20

OGCB-
3-90 as
amend-
ed,
(herein
"Oakwood
I Field
Rules" )

For the Subject Drilling Unit
underlying and comprised of the Subject

Land referred to as:

Unit Number F-26
Buchanan County, Virginia

Pursuant to the Oakwood I Field Rules, the Board has adopted the
following method for the calculation of production and revenue and allocation
of allowable dosts for the production of Coalbed Methane Gas.

For Prac Well Qas. - Qas shall be produced from and allocated to only
the 80-acre drilling unit in which the wells are located according to
the undivided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a percentage) that
the amount of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when platted on the surface, contained within the
entire 80-acre drilling unit in the manner set forth in the Oakwood I
Field Rules.

8. Election and Election Period: In the event any Owner or Claimant
named in Exhibit B-3 hereto does not reach a voluntary agreement to share in
the operation of the well located in the Subject Drilling Unit, at a rate of
payment mutually agreed to by said Qas Owner or Claimant and the Applicant or
the Unit Operator, then such person named may elect one of the options set
forth in Paragraph 9 below and must give written notice of his election of the
option selected under Paragraph 9 to the designated Unit Operator at the
address shown below within thirty (30) days from the date this Order is
recorded in the county above named. A timely election shall be deemed to have
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been made if, on or before the last day of said 30-day period, such electing
person has delivered his written election to the designated Unit Operator atthe address shown below or has duly postmarked and placed its written electionin first class United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. Election Options:

9.1 Option 1 - To Participate In The Development and Operation of the
Drilling Unit: Any Gas Owner or Claimant named in Exhibit B-3 who
does not reach a voluntary agreement with the Applicant or the Unit
Operator may elect to participate in the development and operation of
the Subject Drilling Unit (hereafter "Participating Operator" ) by
agreeing to pay the estimate of such participating Operator'8
propcrtionate part of the actual and reasonable costs of the
deve).opment contemplated by this Order for Gas produced pursuant to
the Oakwood I Field Rules, including a reasonable supervision fee, of
the well development and operation in the subject Drilling Unit, as
more particularly set forth in Virginia Gas and Oil Board Regulation
4 VAC 25-160-100 (herein "Completed-for-Production Costs" ). Further,
a PRrticipating Operator agrees to pay the estimate of such
Participating Operator's proportionate part of the Completed-for-
prodaction Cost as set forth below to the Unit Operator within forty-
five (45) days from the later of the date of mailing or the date of
recopding of this Order. The Completed-for-Production Cost for the
Subject Drilling Unit is as follows:

Completed-for-Production Cost: $202,644.16

A Participating Operator's proportionate cost hereunder shall be theresult obtained by multiplying the Participating Operators'Percent ofUnit" times the Completed-for-Production Cost set forth above. provided,
however, that in the event a Participating Operator elects toparticipate and fails or refuses to pay the estimate of his
proportionate part of the Completed-for-Production Cost as set forth
above, all within the time set forth herein and in the manner prescribed
in Paragraph 8 of this Order, then such Participating Operator shall be
deemed to have elected not to participate and to have elected
compensation in lieu of participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 — To Receive A Cash Bonus Consideration: In lieu of
p4)rticipating in the well development and operation of Subject
Dqilling Unit under Paragraph 9.1 above, any Gas Owner or Claimant
named in Exhibit B-3 hereto who does not reach a voluntary
a5)reement with the Applicant or Unit Operator may elect to accept
a cash bonus consideration of $1.00 per net mineral acre owned by
such person, commencing upon entry of this Order and continuing
ar)nually until commencement of production from Subject Drilling
Utlit, and thereafter a royalty of 1/8th of 8/Sths (twelve and one-
half percent (12.5%)] of the net proceeds received by the Unit
Op)erator for the sale of the Coalbed Methane Gas produced from any
Well development and operation covered by this Order multiplied bythat person's Percent of Unit or proportional share of said
production [for purposes of this Order, net proceeds shall beactual proceeds received less post-production costs incurred



downstream of the wellhead, including, but not limited to,
gathering, compression, treating, transportation and marketing
ciosts, whether performed by Unit Operator or a third person] asfair, reasonable and equitable compensation to be paid to said Gas
Owner or Claimant. The initial cash bonus shall become due and
owing when so elected and shall be tendered, paid or escrowed
within sixty (60) days of recording of this Order. Thereafter,
annual cash bonuses, if any, shall become due and owing on each
anniversary of the date of recording of this order in the event
pIoduction from Subject Drilling Unit has not theretofore
commenced, and once due, shall be tendered, paid or escrowed
within sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid or
elscrowed, subject to a final legal determination of ownership,
said payment(s) shall be satisfaction in full for the right,
interests, and claims of such electing person in and to the Gas
pkoduced from Subject Formation in the Subject Lands, except,
hcwever, for the I/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall be satisfaction
in full for the right, interests, and claims of such electing
person in any well development and operation covered hereby and
such electing person shall be deemed to and hereby does lease and
absign, its right, interests, and claims in and to the Gas
produced from Subject Formation in the Subject Drilling Unit to
the Applicant.

9.3. Ol>tion 3 - To Share In The Development And Operation As A Non-
Ptrticinatinq Person On A Carried Sasis And To Receive
cimsideration In Lieu of cash: In lieu of participating in the
development and operation of Subject Drilling Unit under paragraph9il above and in lieu of receiving a cash bonus consideration
ubder Paragraph 9.2 above, any Qas Owner or Claimant named inE&ibit B-3 hereto who does not reach a voluntary agreement with
the Applicant or Unit Operator may elect to share in the well
development and operation in Subject Drilling Unit on a carried
b(wsis (as a "Carried Well Operator" ) so that the proportionate
peart of the Completed-for-Production Cost hereby allocable to such
Cgrried Well Operator's interest is charged against such Carried
WS11 Operator's share of production from Subject Drilling Unit.
Such Carried Well Operator's rights, interests, and claims in and
to the Qas in Subject Drilling Unit shall be deemed and hereby are
assigned to the Applicant until the proceeds from the sale of suchcarried Nell Operator's share of production from Subject Drilling
Unit (exclusive of any royalty, excess or overriding royalty, or
other non-operating or non cost-bearing burden reserved in anylease, assignment thereof or agreement relating thereto covering
such interest) equals three hundred percent (300%) for a leasedilterest or two hundred percent (200%) for an unleased interest
(whichever is applicable) of such Carried Well Operator's share of
the Completed-for-Production Cost allocable to the interest of
si)ch Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned interest the
amounts provided for above, then, the assigned interest of suchCarried Well Operator shall automatically revert back to suchCarried well Operator, and from and after such reversion, suchCarried Well Operator shall be treated as if it had participated



initially under Paragraph 9.1 above; and thereafter, such
participating person shall be charged with and shall pay his
proportionate part of all further costs of such well development
and operation.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be satisfaction
in full for the rights, interests, and claims of such electing
person in any well development and operation covered hereby and
such electing person shall be deemed to have and hereby does
ahsign its rights, interests, and claims in and to the Gas
produced from Subject Formation in the Subject Drilling Unit to
the Applicant for the period of time during which its interest is
cazried as above provided prior to its reversion back to such
electing person.

10. Failure to Properlv Elect: In the event a person named in Exhibit
B-3 hereto dges not reach a voluntary agreement with the Applicant or Unit
Operator and fails to elect within the time, in the manner and in accordance
with the terma of this Order, one of the alternatives set forth in Paragraph 9
above for which his interest qualifies, then such person shall be deemed to
have elected lot to participate in the proposed well development and operationof Subject DWilling Unit and shall be deemed, subject to a final legal
determination of ownezship, to have elected to accept as satisfaction in fullfor such pefson's right, interests, and claims in and to the Gas the
consideration provided in Paragraph 9.2 above for which its interest qualifies

t to a final legal determination of ownership, to have accepted
on and terms set forth herein at Paragraph 9.2 in satisfaction

be right, interests, and claims of such person in and to the Gas
the Subject Formation underlying Subject Lands.

deemed, subjeS
the compensate.
in full for t
produced from

and shall be deemed to have leased and/or assigned his right, interests, and
claims in and to the Gas pr'oduced from Subject Formation in the SubjectDrilling Unit to the Applicant. Persons who fail to properly elect shall be

under this Qfd
should have Qd
cash bonus coma
for the right,
underlying Subj
however, for

er should have paid his proportionate part of such cost or
e satisfactory arrangements for the payment thereof. 'When such
ideration is paid or escrowed, it shall be satisfaction in fullinterests, and claims of such person in and to the Gasect Drilling Unit in the Subject Lands covered hereby, except,
y royalties which would become due pursuant to Paragraph 9.2hereof.

11. DSfault Bv Participating Person: In the event a person named in
Exhibit B-3 elects to participate under Paragraph 9.1, but fails or refuses to
pay, to secure the payment or to make an arrangement with the Unit Operatorfor the paymSnt of such person's proportionate part of the Completed-for-
Production Co4t as set forth herein, all within the time and in the manner as
prescribed in this Order, then such person shall be deemed to have withdrawn
his election to participate and shall be deemed to have elected to accept assatisfaction in full for such person's right, interest, and claims in and to
the Gas the consideration provided in Paragraph 9.2 above for which hisinterest qualgfies depending on the excess burdens attached to such interest.
Whereupon, anly cash bonus consideration due as a result of such deemedelection shall be tendered, paid or escrowed by Unit Operator within one
hundred twenty (120) days after the last day on which such defaulting person

12. Assignment of Interest: In the event a person named in Exhibit 8-
3 is unable to reach a voluntary agreement to share in the opezation of theWells contemp1ated by this Order at a rate of payment agreed to mutually by
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said Owner or Claimant and the Unit Operator, and such person elects or fails
to elect to do other than participate under paragraph 9.1 above in thew well
development mnd operation in Subject Drilling Unit, then subject to a final
legal determination of ownership, such person shall be deemed to have and
shall have asaigned unto Applicant such person's right, interests, and claims
in and to said Wells, and other share in production to which such person may
be entitled by reason of any election or deemed election hereunder in
accordance with the provisions of this Order governing said election.

I

13. Unit Operator (or Operator): Consol Energy Inc. be and hereby is
designated a8 Unit Operator authorized to drill and operate the Well in
Subject Position in Subject Drilling Unit, all subject to the permit
provisions cobtained in Va. Code 55 45.1-361.27 et sece.; 55 4 vAC 25-150 et
~se ., Gas and'il Regulations; 55 4 VAC 25-160 et ~se ., Virginia Gas and Oil
Board Regulations; the Oakwood Coalbed Gas Field I Order OGCB 3-90, all as
amended from time to time, and all elections required by this Order shall be
communicated to Unit Operator in writing at the address shown below

Consol Energy Inc.
P. O. Box 947
Bluefield, VA 24605
Phone: (540) 988-1016
Fax: (540) 988-1055
Attn: Leslie K. Arrington

14. Cemmencement of Operations: Unit Operator shall commence or
cause to coaunkmme operations for the drilling of the well within Subject Unit
within seven hundred thirty (730) days from the date of this Order and shall
prosecute opekation of same with due diligence. If Unit Operator shall not
have so commenced and/or prosecuted, then, this Order shall terminate, except
for any cash sums then payable hereunder; otherwise, unless sooner terminated
by this Order of the Board at 12:00 p.m. on the date on which the well covered
by this Order is permanently abandoned and plugged. However, in the event an
appeal is taken from this Order, then the time between the filing of the
petition for appeal and the final order of the Circuit Court shall be excluded
in calculating the two-year period referred to herein.

15. Operator's Lien: Unit Operator, in addition to the other rights
afforded hers)inder, shall have a lien and a right of set off on the Qas
estates, righqs, and interests owned by any person subject hereto who elects
to participat8 under paragraph 9.1 in the Subject Drilling Unit to the extent
that costs incurred in the drilling or operation on the Subject Drilling Unit
are chargeable against such person's interest. Such liens and right of setoff shall be Separable as to each separate person and shall remain liens until
the Unit Operlator drilling or operating any of the Wells has been paid the
full amounts due under the terms of this Order.

16. Eacrow Provisions:

The Unit Operator represented to the Board that there are no
unknown or unlocatable claimants in Subject Drilling Unit whose payments are
subject to the provisions of paragraph 16.1 hereof; and, the Unit Operator has
repiesented td the Board that there are no conflicting claimants in SubjectDrilling Unit whose payments are subject to the provisions of Paragraph 16.2hereof. Therefore, unless and until otherwise ordered by the Board, the Escrow
Agent named herein or any successor named by the Board is not be reguired toestablish an escrow account for Subject Drilling Unit, or to receive and
account to the Board pursuant to its agreement for the escrowed funds
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hereafter de)cribed in Paragraphs 16.1 and 16.2:

First Union National Bank
Corporate Trust PA1328
123 South Broad Street
Philadelphia, PA 19109-1199
Telephone: (215) 985-3485 or (800) 665-9359
Attention: Don Ballinghoff

16.1 scrow Provisions For Unknown or Unlocatable Persona: If any
ayment of bonus, royalty payment or other payment due and owing
der this Order cannot be made because the person entitled

hereto cannot be located or is unknown, then such cash bonus,
oyalty payment, or other payment shall not be commingled with any
unde of the Unit Operator and, pursuant to Va. Code Ann. 5 45.1-
61.21.D, said sums shall be deposited by the Unit Operator into
he Escrow Account, commencing within one hundred twenty (120)
ys of recording of this Order, and continuing thereafter on a
nthly basis with each deposit to be made, by use of a report

Ormat approved by the Inspector, by a date which is no later than
ixty (60) days after the last day Of the month being reported
d/or for which funds are being deposited. Such funds shall be

41d for the exclusive use of, and sole benefit of the person
ntitled thereto until such funds can be paid to such person(s) ortil the Escrow Agent relinquishes'uch funds as required by law
r pursuant to Order of the Board in accordance with Va. Code 55.1-361.21.D.

16.2 Scrow Provisions For Conflicting Claimants: If any payment of
nus, royalty payment, proceeds in excess of ongoing operational

Epenses, or other payment due and owing under this Order cannot
e made because the person entitled thereto cannot be made certain
Ue to conflicting claims of ownership and/or a defect or cloud on
he title, then such cash bonus, royalty payemnt, proceeds in
Xcess Of ongoing operational expenses, or other payment, together

With Participating Operator's Proportionate Costs paid to Operator
ursuant to paragraph 9.1 hereof, if any, (1) shall not be
ommingled with any funds of the Unit Operator; and (2) shall,
ursuant to Va. Code Ann. 55 45.1-361.22.A.2, 45.1-361.22.A.3 and
S.1-361.22.A.4, be deposited by the Unit Operator into the Escrow
Ccount within one hundred twenty (120) days of recording of this
rder, and continuing thereafter on a monthly basis with each
eposit to be made, by use of a report format approved by the
nspector, by a date which is no later than sixty (60) days after
he last day of the month being reported and/or for which funds
te subject to deposit. Such funds shall be held for the
xclusive use of, and sole benefit of, the person entitled theretotil such funds can be paid to such person(s) or until the Escrow
gent relinquishes such funds as required by law or pursuant to
ider of the Board.

17. Special Findincs: The Board specifically and specially finds:

17.1. iLpp
Enate
aut) >0
Virl (i

licant is a Virginia general partnership composed of Consol
Inc, and consolidation Coal Company. Applicant is duly

rised and qualified to transact business in the Commonwealth of
nia;



800K 539PAGE )60
17.2. 'Consol Energy Inc. has accepted Applicant's delegation of

au)hority to explore, develop and maintain the properties and assets
of Epplicant now owned or hereafter acquired, has agreed to explore,
devellop and maintain the properties and assets of Applicant, and has
consented to serve as Coalbed Methane Gas Unit Operator for Subject
Drilling Unit and to faithfully discharge the duties imposed upon it
as Unit Operator by statute and regulations;

nsol Energy Inc. is a Delaware corporation duly authorized to
act business in the Commonwealth of Virginia, is an operator in
Commonwealth of Virginia, and has satisfied the Board's
rements for operations in Virginia;

17.3. Co
trabm
thel
re+1

17.4.
le
84.
Net
to,
the
fro
Co
in

plicant, Buchanan Production Company, claims ownership of gas
ses, coalbed Methane Gas leases, and/or coal leases representing
45833 percent of the oil and gas interest/claims in and to Coalbed

ane Gas and 84.45833 percent of the coal interest/claims in and
oalbed Methane Gas in Subject Drilling Unit, and Applicant claims
right to explore for, develop and produce Coalbed Nethane Gas

Subject Formations in Oakwood Unit Number P-26 in Buchanan
ty, Virginia, which Subject Lands are more particularly described

ibit "A";

licant proposes to drill one Well, Well CBM-F26, on the Subject
ng Unit to an estimated depth of 2,320.00 feet at the location

ted on the plat attached hereto as Exhibit A to develop the pool
s in Subject Formations;

17.5. App
Uric li
dept

17.6. Irh
to '5
Dri 1

e estimated total production from Subject Drilling Unit is 125
50 NMCF. The estimated amount of reserves from the Subject
ing Unit is 125 to 550 NNCF/

17.7. 9et forth in Echibit B-3 is the name and last known address of
eacz Owner or Claimant identified by the Applicant as having or
claiing an interest in the Coalbed Methane Gas in Subject Formation
in Stubject Drilling Unit underlying and comprised of Subject Lands,
who has not, in writing, leased to the Applicant or the Unit Operator
or )greed to voluntarily pool his interests in Subject Drilling Unit
fori its development. The interests of the Respondents listed in
Exhlbbit B-3 comprise 15.54167 percent of the oil and gas
int)tests/claims in and to Coalbed Methane Gas and 15.54167 percent
of )he coal interests/claims in and to Coalbed Methane Gas in Subject
Dri)ling Unit;

17.8. gpplicant's evidence established that the fair, reasonable and
equgtable compensation to be paid to any person in lieu of the right
to participate in the Wells are those options provided in Paragraph 9
aboge;

17.9. )he relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person lisfSd
and named in Exhibit B-3 hereto the opportunity to recover or
reckive, without unnecessary expense, such person's just and fair
shake of the production from Subject Drilling Unit. The granting of
the Application and relief requested therein will ensure to the
ext$et possible the greatest ultimate recovery of Coalbed Methane
Gas~ prevent( or assist in preventing the various types of waste
prohfbited by statute and protect or assist in protecting the
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cofrelative rights of all persons in the subject common sources of
sugly in the Subject Lands. Therefore, the Board is entering an
Oper granting the relief herein set forth.

18. 'Nailinc Of Order And Pilinc Of Affidavit: Applicant or its
Attorney s+ll file an affidavit with the Secretary of the Board within sixty
(60) days a1'ter the date of recording of this Order stating that a true and
correct cop) of said Order was mailed within seven (7) days from the date of
its receipt to each Respondent named in Exhibit B-3 pooled by this Order and
whose addreEs is known.

19. ',Availabi.litv of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Operator to said
Director ~/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions get forth above be and hereby are granted and IT IS SO ORDERED.

21. Abpeals: Appeals of this Order are governed by the provisions of
Va. Code And. 5 45.1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court.

22. lRffective Date: This Order shall be effective on the date of its
execution.

DONE W EKECUTED this 2,f day of January, 2002, by a majority of the
Virginia Gast and Oil Board.

CIK1 . I Pl. N ml

DONE ~ PERFORMED this %+@day of January, 2002, by Order of this
Board.

B. Ot. Wflsort
Acting Principal Executive To The Staff
Virginia Qas and Oil Board

10
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STATE OF VIR<)INIA )
COUNTY OF WIS)i )

Acknow.'.edged on this ~~ day of January, 2002, personally before me
a notary pusiic in and for the commonwealth of Virginia, appeared Benny
Wampler, bein)2 duly sworn did depose and say that he is Chairman of the
Virginia Gas End Oil Board, that he executed the same and was authorized to do
so.

Susan G. Garrett
Notary Public

My commissio) expires July 31, 2002

STATE OF VIR/lNIA )
COUNTY OF W)wtEINGTON )

Acknow).ddged on this ~ day of January, 2002, personally before me a
notary public in and for the Commonwealth of Virginia, appeared B. R. Wilson,
being duly s ePrn did depose and say that he is Acting Principal Executive to
the Staff of, the Virt)inia Gas and Oil Board, that he executed the same and was
authorised tP do so.

10i niili 'I3 D~c/in
Eiane J. Davis gNotary Public

My commissio) expires September 30, 2005
~~U~~'"-
yirginia Section 45.1441.20

11
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WELL NAME OR NUMBER

QUADRANGLE PATTERSON
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COIIISOL ENERGY, INC
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OISTRICT: OAR OEN

WELL COORONAT$ $ (VIRNDDA STATE ~ STATE PLANE N SSS.SOT.S1 E 992,291.33

ELEMATNNC 2.1ISO.O'ETHOO USES TO OETERISNE ELESATNNl USOS TOPOSRRPOSC MAPPDSO

——Scale: I" r COO'ole 09-IO~—
res

THIS PLAT IS A PlAT 9; AN UPOATEO PlAT; OR A FINAL LOCA

0» location of a reo on INdted Slates Tepoyfayiw'c Mops, sce te 2CLONL~+ I I INc~ i ~h'c crcyNN E c 'l-
U. l%. PRI

Ucen+d ProfesMonol Engineer or Ucensed Land suncsyor (AIIIE setd) 4,
. gpss



800K 539P40E 364

CONSOL EIKtERGY INC.
UNIT F-26

Tract I~ious

Yukon Cost CoJBuctusum Coal CoJ Sayers-P~ Coal Co. - 2/3 Coal, Oil and Gas
North Ameriosn Corp.- 1/3 Coal, OS, and Gas
Coal~
island Cnnk Coal~—Coal below the TtSer Scam
VhSlnts Qes Rupl c4utlea Co; Oil ssd Gas (?)
North ~'I btaber Corp. end their sppensa ~

GeoMet, I sp. and~Rmmnoee, Inc., - CBM Lessees 1/3~prude'in Co. -CBM Lessee 2/3
5.53 Acne 6.9125%

C.L.Ritter LumbjS Company —Coal, Oil and Gas
Coal~
Jewek Stsehshes
Island Creek Coat
VhStsia Gas Snpl

Adste Lean- Sari eb
42AI Acres 53.0125%

Coat Corp.- Coal Fnsn the TIShr Seem and Abave
—Coal below tbe Tilkr Seam

ststhm Co.- Oil and Gas I7)
Company- CBM Lames

hhuul Creek Coal~-Coal behw the TSler Seun
VirShda Gas Rspl 'o.-OS aml Gas I7)
Nbrth Amsrbsm T Caslp. sad their~~

GecMck Ig aed 14~~Rssounma, btc., - CSM Lessees I/3
Bucbtmsn xx~~Co.~Lames 2/3
31.77Acres, 39.7125%

C.L.Ritter Lumbjai Company- Coal, Oil and Ges
Coal Leseem
JewsS S~ Corp.- Coal Fnsn tbe TStter Seam and Above
Intend CtsekCoat —Cost.below the TSter Seam
VhSiate Gss Co - Oil and Gss~-CSM Lessee
0.29 Acres 0:3625 %

Yukon — -'oal CoJBuchanan Coal Coi Styers-pocshontss Coal Co. - 2/3 Coal, OS and Gas
North ~ Corp.- 1/3 Coal, Oil, and Gas
Coal Lessees
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VIRGINIA: In the C)erk,'s Office of the C()puit Court of Buchanan County. The foregoing instrument

was this day ptesented in thee afores ',~with the certificate of ~owlcd()tt)ant,ant%ted,

Deed Book N ~D BtodJAgp No.~ wk ~3g: A)ames M. Bevins, Jr., Clerk

Returned toOC VdA~ ~IKh~i~ TEST)s'tgPMM . 8.( 4JVe~puty Clerk
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